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Part 1 -Draft Multi-Year Budget for the 2018/19 MTREF 
1.1 Report of the Executive Mayor 

2018/2019 MUNICIPAL BUDGET SPEECH BY THE EXECUTIVE MAYOR OF BITOU 
LOCAL MUNICIPALITY, COUNCILLOR MP LOBESE: SEWELL STREET, 
MUNICIPAL BUILDING, COUNCIL CHAMBERS - 29 th MARCH 2018 

The Honourable Speaker of council, 

Honourable Members of the Mayoral Committee 

Honourable Leaders of the Opposition Parties 

Honourable Members of Council 

Members of Ward Committees present 

Municipal Manager 

Senior Management of the municipality 
Members of the media present 
Ladies and Gentlemen 
Molweni, 

I am standing here today as the servant of the people of Bitou who is sent to lead this community 
and which is a call that Im honouring. I’m required by the municipal finance management act to 
table an annual budget to council for deliberations and also to ensure that as participatory 
government we go out and consult our communities in this regard. 

The public consultation on the budget is critical and we need to work together with ward 
councillors and ensure that we visit all the wards and explain the content of the proposed budget. 
This Draft Budget is presented under challenging times with regard to the economic outlook of the 
Republic of South Africa, the Province and indeed that of Bitou Municipality. The economic 
outlook of the town is also not looking good as the economic growth is below 2% and its far below 
the provincial average growth. 

The Draft Budget tabled here today is constrained by the national government measures to contain 
the national expenditure which have the direct impact on the grants we receive from both the 
province and national. Reality is that things are becoming tougher for our community and the 
people of South Africa. Things are equally tough for South African business, informal and formal. 
These challenging times call upon us to intensify our efforts to address economic constraints, 
improve our growth by creating an environment conducive for investment and economic growth 
and to create employment opportunities. 
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The budget for 2018/2019 focuses on balancing the financial affairs of the municipality while 
managing risk and maintaining fiscal stability in a weak economic environment. The budget is also 
putting focus on the implementation of the 5 year IDP of the municipality. The council have set 7 
strategic objectives and this budget is meant to allocate resources in achieving those objectives. 

PREPARATION FOR DRAFT ANNUAF BUDGET FOR THE 2018/2019 MEDIUM- 
TERM REVENUE AND EXPENDITURE FRAMEWORK (MTREF) 

Honourable Speaker, in preparing the 2018/2019 to 2020/2021 Draft Annual Budget and Medium- 
Term Revenue and Expenditure Framework (MTREF) main objectives to be achieved are the 
following: 

(a) Abolish apartheid spatial planning and integrate our communities and promote 
access for poor to work, recreational and commercial opportunities 

(b) Grow local economy, create jobs, empower previously disadvantaged, transform 
ownership patterns 2. Economic development of local economy 

(c) Eradicate poverty and uplift previously disadvantaged communities, promote social 
cohesion 

(d) Universal access to decent quality of services 

(e) Build a capable, corruption-free administration that is able to deliver on 
developmental mandate 

(f) Manage expenditure prudently, grow revenue base and build long term financial 
sustainability so as to invest in social and economic development 

(g) An active and engaged citizenry, able to engage with and shape the municipality’s 
programme 

Spatial Integration of Bitou 

The project for the integration of Bitou cannot be delayed any further. In my discussion with 
administration during the budget steering committee meeting I gave direction that the project of 
ensuring that Plettenburg Bay becomes a town for all races which is inclusive of all. We cannot 
continue to have apartheid barriers in our time and do nothing to ensure the integration. We need 
to change some of our policies to ensure that integration is achieved before 2022. 

All our planning and projects should be towards this goal. The town planning and the human 
settlement division have been instructed to spear head this project and ensure full integration of 
the town in the near future. We cannot continue developing low cost housing and we think we will 
be able to achieve the above objective. Management should develop alternative sources of funding 
to fund land procurement or expropriation and ensure that middle income and low income 
communities find access to the central business district. Investors with vision of catering for this 
categories of communities should be invited to the town. 

Grow Local Economy 
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The current economic outlook for Bitou is not satisfactory and efforts should be made to improve 
this situation. We cannot continue to be in a mercy of investors coming to the town we need to go 
out and look for investment in our town. The development of the local economic development 
strategy and plan is critical to achieve this goal. 

The success of any economic development strategy requires the town to be ready and open for 
business. The municipality should identify pieces of land to be made available for business 
development. Any pieces of land available for business should be disposed and ensure that 
businesses are developed that will employ our people. If we don’t make efforts in reducing 
unemployment in our town and also reduce poverty our people will turn against us soon. 

Eradicate Poverty and Uplift previously disadvantaged communities 

The eradication of poverty within our previously disadvantage areas needs to be our focal point. 
The social programmes that we are currently doing as the municipality needs to be streamlined. 
The indigent support policy of the municipality have been reviewed to ensure that it promotes easy 
implementation and prevents abuse of the policy. 

My office have also developed programmes through the special projects office to develop clear 
programmes that will ensure that the various interest groups within the municipality are 
coordinated. We have also made a provision in the budget to work closely with ward committees 
to create projects that will eradicate poverty within our communities. 

Universal Access to decent quality of services 

The municipality should develop service level standard we want to achieve as the municipality 
and which standards will our community afford. We are put under serious pressure as council to 
improve the services standard on a regular basis and this pressure is not supported by the funds 
contributed by our community. The operating budget of the municipality is under serious pressure 
and we still require more to be achieved on this limited resources. 

Once the municipality and the community agree on the acceptable level of services and the funds 
required to be paid by our communities this will assist in the addressing some of the financial 
constraints we are causing the municipality. Our objective remain to keep the municipality afloat 
and this can only be achieved if we spend within our means. 

Build a capable, corruption-free administration 

The capacity building in the administration remains a challenge and council should assist in 
achieving this goal. We will not be able to achieve this objective if the administration is full of 
acting Senior Managers. The capacity challenges in senior management have serious impact in the 
operations of the municipality. All this nice goals and vision we have set for ourselves will not be 
achieve if we do not have stability in the administration. The filling of all critical posts in the 
municipality is critical. The current process on the work study should be finalised and the council 
should never approve the organisational structure it will never be able to fill. The vacancies in the 
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organisation that cannot be filled reflects that poor planning from our side as council and 
management. 

The fight against corruption should be intensified. The establishment of the Disciplinary Board 
and effective operation of this board is critical. The board should be convened Mr Municipal 
Manager within 7 days to ensure that all the irregular expenditure is investigated as raised by the 
AG and the once identified in the current year. The element of consequence management should 
be implemented before we are forced by the Auditor General to implement it. 

We will strive to achieve the above mentioned objective and ensure that every cent contributed by 
our community and national government is spent to achieve this objective. 

THE MAIN FUNDAMENTAL BASES FOR THE COMPILATION OF THE 2018/2019 - 
2020/2021 DRAFT ANNUAL BUDGET AND MEDIUM-TERM REVENUE AND 
EXPENDITURE FRAMEWORK 

The National, Provincial and Local government’s main priorities for the medium-term is basic 
services and social infrastructure development and job creation, and therefore the focus and 
priorities of Bitou Municipality are geared towards the achievement of these priorities in order to 
ensure alignment in planning. 

As we were developing our integrated development plan, we took into consideration the national 
development plan and ensured that our master plans and Budgets are redirected towards the 
achievement of these priorities. 

The 2018/19 MTREF Budget has considered the following: 

a) Cost reflective tariffs; 

b) Cost containment as recommended by National Treasury; 

c) The current economic climate and its impact on the Community we serve; 

d) Appropriateness of Budget assumptions; 

e) Provision for asset renewal and maintenance; 

f) Credibility and level of funding of the Budget (funded or not funded); and 

g) Alignment of the Budgets to municipality’s plans. 

In preparing the 2018/19 Budget and MTREF, we continue to explore opportunities to mainstream 
labour intensive approaches to the delivering of services, and more particularly to improve our 
participation in the Extended Public Works Program (EPWP). 

The municipality is striving to and continues to play its critical role in creating an enabling 
environment for investment, growth and development. 

FOCUS OF THE 2018/2019 DRAFT BUDGET 

4.1 Municipal growth and the National Development Plan 
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Both national and provincial governments view infrastructure as an important means of promoting 
sustainable growth and reducing poverty, and their allocations reflect this purpose. Economic 
infrastructure which is a focus for Bitou Municipality must include the following; 

• Electricity transmission 

• Waste Water Pump stations and piped network 

• Roads refurbishments, resurfacing, building new and maintenance of current 

• Water supply 

We have realised that; in the long run, poor infrastructure in Bitou Municipality will not support a 
thriving economy, hence, the provision of economic infrastructure is the only necessary condition 
for economic growth in our area. 

The NDP has been implemented to create a framework to accelerate economic growth, eliminate 
poverty and reduce inequality. The Budget policy framework for the next three years reflects 
greater alignment with the plan, as spending programmes begin to address economic constraints 
and the need for greater local government efficiency. We have therefore revised our spending 
plans and reprioritised funds to ensure key objectives are achieved and revenue generating and 
well-performing programmes are supported. 

Expenditure plans reflect both the medium-term investment plans and long-term goals identified 
in the NDP. In this MTREF we have ensured that we eradicate non-priority spending and 
reprioritise expenditure to focus on core infrastructure and service delivery issues. I can therefore 
safely say that we have been doing and continue to fulfil our responsibilities in line with the Back 
to Basics approach. 

Capital Budget 

The Capital Budget flows from the IDP process and contains information obtained from the 
relevant stakeholders which has been subjected through extensive public participation processes 
during November 2017. 

The total funded infrastructure capital projects for the 2018/2019 financial year and two outer years 
are reflected below: 
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Vote Description 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

Rthousand 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2018/19 

Budget Year 

+1 2019/20 

Budget Year 

+2 2020/21 

Capital Expenditure ■ Functional 









Governance and administration 

1,207 

3,270 

3,270 

3,270 

3,270 

3,530 

4,624 

3,424 

Executive and council 

149 








Finance and administration 

1,059 

3,270 

3,270 

3,270 

3,270 

3,530 

4,624 

3,424 

Community and public safety 

28,290 

17,378 

17,349 

17,349 

17,349 

5,232 

4,300 

2,500 

Community and social services 

2,495 

14,326 

14,176 

14,176 

14,176 

693 

500 


Sport and recreation 

3,176 





4,189 

3,500 

2,500 

Public safety 

4,417 

3,052 

3,174 

3,174 

3,174 

350 

300 


Housing 

18,203 








Economic and environmental services 

49,438 

19,050 

33,425 

33,425 

33,425 

20,851 

16,124 

16,768 

Planning and development 

858 

30 

4,942 

4,942 

4,942 

550 

350 


Road transport 

48,580 

19,020 

28,484 

28,484 

28,484 

20,301 

15,774 

16,768 

Trading services 

40,179 

72,165 

74,968 

74,968 

74,968 

39,800 

37,885 

36,108 

Energy sources 

12,482 

28,352 

27,513 

27,513 

27,513 

12,320 

12,048 

13,365 

Water management 

12,117 

32,335 

27,939 

27,939 

27,939 

12,337 

14,537 

14,254 

Waste water management 

13,307 

10,478 

18,517 

18,517 

18,517 

14,144 

10,301 

7,489 

Waste management 

2,273 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

Other 

1,530 








Total Capital Expenditure - Functional 

120,645 

111,864 

129,013 

129,013 

129,013 

69,413 

62,934 

58,800 


The capital expenditure for 18/19 financial year have decreased to R69,413 million from R129,013 
million in 2017/2018 financial year. The debt coverage ratio of the municipality have reached the 
national norm of 45% and the council cannot continue to source additional borrowings to finance 
its capital budget. The Municipal Infrastructure Grant have also reduced in the current financial 
year by R9 million. The capital budget for the current year will mainly be funded from internally 
generated funds and grants. 

Draft Operating Budget 

The following table is a consolidated overview of the proposed Draft 2018/19 Medium-Term 
Revenue and Expenditure Framework Budget: 

Consolidated Overview of the Draft 2018/19 MTREF Budget: 


Description 

Current Year 2017/18 

2018/19 Medium Term Revenue & 
Expenditure Framework 

R thousands 

Original 

Budget 

Adjusted 

Budget 

Budget 

Year 

2018/19 

Budget 
Year +1 
2019/20 

Budget 
Year +2 
2020/21 

Total Revenue (excluding capital transfers 
and contributions) 

Total Expenditure 

619,896 

615,167 

668,428 

687,316 

711,606 

576,685 

577,830 

596,700 

583,119 

601,099 
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Surplus/(Deficit) 

Transfers recognised - capital 

43,211 

45,480 

37,337 

58,200 

71,723 

28,535 

104,197 

30,273 

110,507 

27,489 

Surplus/(Deficit) for the year 

88,692 

95,537 

100,258 

134,470 

137,996 


The operating revenue for 2018/2019 have increase to R668 million from R615 in the current 
financial year. The increase is mainly due to additional operating grants received from province 
for the top structures and the increase in the tariffs. The equitable share have increased by R9 
million as per the bill currently publicised. 

Revenue sources remains under strain and in an attempt to balance service delivery with 
affordability, proposed tariff increases as taken to the public have been limited as follows: 


Electricity 

6.89% 

Water 

6% 

Sewerage 

6% 

Property Rates 

6% 

Refuse removal 

6% 

Other Charges 

6% 


The municipality will also be phasing our rebates that were provided to subeconomical areas. The 
municipality will assist consumers who are not able to afford municipal services through indigent 
process. The 50kwh that was provided to all sub economical areas will only be provided to the 
poor. 

The operating expenditure have increased from R577 million to R596 million in 2018/2019. The 
increase in the expenditure is attributed to the estimated increase in the Employee related cost of 
7%. The budget for employee related cost does not take into account the new organisational 
structure to be approved. The percentage increase is just an estimate as the bargaining council have 
not pronounced on the increase for staff in the new year. 

Indigent subsidies 

Provision is made in the operating budget for the subsidizing of indigent households to the amount 
of R 600.79 per month. This includes a free 6K1 of water, 50 units of electricity, a 100% subsidy 
for refuse removal and sewerage charges as well as exemption from paying water and electricity 
basic charges. 

The subsidy allowed is consistent with the National norm and stretches the affordability threshold 
of the municipality. 

In Conclusion 

I am convinced that this Draft Budget as an instrument, will go a long way to create hope in these 
challenging times and will contribute to our goal “To be the best together”. 
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I want to take this opportunity to thank all Councillors that serve with me. We proudly serve with 
diligence and honour. I want to thank the Municipal Manager and his administrative staff. Your 
professionalism has been noted as one of the key factors for our success. The members of the 
media, my family for allowing me to serve the community at the expense of spending less time 
with them. Most importantly the community of Bitou for entrusting in me, to run and lead a big 
institution like ours. 

To this end Honourable Speaker and the esteemed members, I COUNCILLOR MSIMBOTI 
PETER LOBESE, THE EXECUTIVE MAYOR OF BITOU MUNICIPALITY hereby tables 
the Draft Annual Budget for the 2017/18 Medium-Term Revenue and Expenditure Framework of 
the Bitou Local Municipality for consideration. 

I thank you 

COUNCILLOR MSIMBOTI PETER LOBESE 
EXECUTIVE MAYOR 
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1.2 Council Resolutions 

1. The Council of the Bitou Local Municipality, acting in terms of Section 24 of the Municipal 
Finance Management Act (Act 56 of 2003), approves and adopts for consultation: 

1.1. The Draft Annual Budget of the municipality for the 2018/18 financial year and the multi¬ 
year and single-year capital appropriations as set out in the following tables: 

1.1.1. Budgeted Financial Performance (revenue and expenditure by standard 
classification) as contained in Table 12 on page 21 (MBRR Table A2); 

1.1.2. Budgeted Financial Performance (revenue and expenditure by municipal vote) as 
contained in Table 13 on page 22 (MBRR Table A3); 

1.1.3. Budgeted Financial Performance (revenue by source and expenditure by type) as 
contained in Table 14 on page 25 (MBRR Table A4); and 

1.1.4. Multi-year and single-year capital appropriations by municipal vote and standard 
classification and associated funding by source as contained in Table 15 on page 25 
(MBRR Table A5). 

1.1.5. The financial position, cash flow Budget, cash-backed reserve/accumulated 
surplus, asset management and the Final Draft basic service delivery targets are 
approved as set out in the following tables: 

1.1.6. Budgeted Financial Position as contained in Table 16 on page 26 (MBRR Table 
A6); 

1.1.7. Budgeted Cash Flows as contained in Table 17 on page 30 (MBRR Table A7); 

1.1.8. Cash backed reserves and accumulated surplus reconciliation as contained in Table 
18 on page 32 (MBRR Table A8); 

1.1.9. Asset management as contained in Table 19 on page 34 (MBRR Table A9); and 

1.1.10. Basic service delivery measurement as contained in Table 20 on page 35 (MBRR 
Table A10). 

2. The Council of Bitou Local Municipality, acting in terms of Section 75A of the Local 
Government: Municipal Systems Act (Act 32 of 2000) approves and adopts for consultation 
during April and May 2018; the tariffs for property rates, the tariffs for electricity, the tariffs 
for the supply of water, the tariffs for sanitation services, the tariffs for solid waste services as 
set out in Annexure A; 

3. The Council of Bitou Local Municipality, acting in terms of Section 75A of the Local 
Government: Municipal Systems Act (Act 32 of 2000) approves and adopts for consultation 
during April and May 2018 the tariffs and fees for other services, as also set out in Annexure 
A; 

4. The Council of Bitou Local Municipality, acting in terms of Budget Regulations as well as 
National Treasury Circulars 89 & 91 approves and adopts for consultation during April and 
May 2018 the Final Draft service level standards as set out in Annexure G; 

5. The Council of Bitou Local Municipality, acting in terms of Section 24 of the Municipal 
Finance Management Act, (Act 56 of 2003) approves and adopts for consultation during April 
and May 2018 the Draft Budget related policies as set out in Annexure D; 
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6. To give proper effect to the municipality’s Draft Annual Budget, the Council of Bitou Local 
Municipality approves: 

6.1. That cash backing be implemented through the utilisation of a portion of the realisable 
accumulated surplus as at the end of the financial year to ensure that all capital reserves 
and provisions, unspent long-term loans and unspent conditional grants are cash backed 
as required in terms of the municipality’s funding and reserves policy as prescribed by 
section 8 of the Municipal Budget and Reporting Regulations. 
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1.3 Executive Summary 

The application of sound financial management principles for the compilation of Bitou 
Municipality’s financial plan has been the critical success factor to ensure that Bitou Municipality 
remains financially viable and that municipal services are provided sustainably, economically and 
equitably to all communities. 

Bitou Municipality’s business and service delivery priorities are continuously being reviewed as 
part of this year’s planning and Budgeting process. Where appropriate, funds have been 
transferred to address crucial service delivery needs and to ensure compliance with legislative 
requirements and to meet service delivery obligations in terms of the reviewed IDP. 

Bitou Municipality has embarked on implementing a range of revenue collection strategies to 
optimize the collection of debt owed by consumers and to ensure that all revenue due is billed and 
collected. Furthermore, Bitou Municipality has undertaken various customer care initiatives to 
ensure the municipality truly involves all citizens in the process of ensuring true community 
participation. 

National Treasury’s MFMA Circulars No. 89 & No. 91 were used to guide the compilation of the 
2017/18 MTREF Budget. 

The main challenges experienced during the compilation of the Draft 2018/19 MTREF Budget can 
be summarized as follows: 

• The slow recovery from the economic downturn that is still hampering growth and 
development not only locally but provincially and nationally. 

• Insufficient available own funding to fund much needed infrastructure. 

• Above average population growth placing a strain on infrastructure and housing needs. 

• Ageing infrastructure in water, roads and electricity infrastructure that was meant for the 
old spatial planning of the town. 

• The increased cost of bulk electricity as a result of continued annual increases which is 
placing upward pressure on service tariffs to residents. 

• Water scarcity 

• Unknown Wage increament, as well as the need to fill critical vacancies while trying to 
eliminate excess and oversupply of human resources. 

The following Budget principles and guidelines directly informed the compilation of the Draft 
2018/19 MTREF: 

• A zero based budget model was implemented in the current financial year influenced by 
the integrated development plan. 

• Tariff and property rate increases should be affordable and should generally not exceed 
inflation as measured by the CPI, 

• Cost containment measures to ensure limitations on general expenditure growth and non¬ 
priority expenditures being eliminated. 

In view of the aforementioned, the following table is a consolidated overview of the proposed 
Draft 2018/19 Medium-term Revenue and Expenditure Framework: 
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Table 1 Consolidated Overview of the Final Draft 2017/18 MTREF: 


Description 

Current Year 2017/18 

2018/19 Medium Term Revenue & 
Expenditure Framework 

R thousands 

Original 

Budget 

Adjusted 

Budget 

Budget 

Year 

2018/19 

Budget 
Year +1 
2019/20 

Budget 
Year +2 
2020/21 

Total Revenue (excluding capital transfers 
and contributions) 

Total Expenditure 

Surplus/(Deficit) 

Transfers recognised - capital 

619,896 

615,167 

668,428 

687,316 

711,606 

576,685 

577,830 

617,225 

599,611 

601,099 

43,211 

45,480 

37,337 

58,200 

51,198 

28,535 

87,706 

30,273 

96,6867 

27,489 

Surplus/(Deficit) for the year 

88,692 

95,537 

79,733 

117,979 

124,175 


Total operating revenue is projected to grow by 8.6% R 53 million for the 2018/19 financial year 
when compared to the February 2018 Adjustments Budget. This is influenced by the R60 million 
to be received from the Department of Human Settlement for the construction of low cost 
housing. We have also forecasted an avarage increase of 6% for all services except electricity 
and 6.89% for electricity in line with NERSA guidelines. The operational revenue for the two 
outer years, will increase by 2.84% and 3.49% respectively. 

Total operating expenditure for the 2018/19 financial year has been appropriated at R 617 million. 
When compared to the February 2018 Adjustments Budget of 2017/18, operational expenditure 
has grown by 5.8% in the 2018/19. The expenditure is expected to decrease in 2019/2020 to R599 
million mainly due to expenditure rationalisation and slight increase in 2020/2021. 

Operating surpluses are projected for each year of the MTREF after taking capital funding into 
account. The 2018 Operating Budget translates into abudgeted surplus of R 51,198 million. These 
surpluses will be used to fund capital expenditure and to further ensure cash backing of reserves 
and funds. 

The Capital Budget of R 69 million, for 2018/19 (R 129 million for 2018/18), a decrease of 46%, 
when compared to the 2018/19 Adjustments Budget of February 2018. The decrease is mainly 
influenced by the decrease in the capital grants recevied from national government and the inability 
of the municipality to raise additional loans due to debt coverage ratio. 

The decrease in the capital expenditure will have the impact in the capital development plan of the 
municipality. The capital expenditure for 2019/2020 will decrease to R62 million and R58 million 
in 2020/2021. 

Bitou Municipality does further determination of contributions to CRR to fund capital program at 
the end of each financial year. The largest portion of the Capital Budget is funded from own 
funding. For years, the Municipal capital program has been funded from Government grants and 

borrowings. 
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The access to loans is critical if the municipality wants to achieve some of its goals. But raising 
further loans will have an impact in the tariffs and revenue of the municipality. 

1.4 Operating Revenue Framework 

For Bitou Municipality to continue improving the quality of life of its citizens through the delivery 
of high quality services, it is necessary to generate sufficient revenue from rates and service 
charges; considering the review of the infrastructure grant by National Treasury and changes to 
allocations to Municipalities. It is also important to ensure that all billable revenue is firstly, 
charged correctly and secondly, adequately collected. This would mean devising means to collect 
revenue in areas that are traditionally Eskom distribution areas and where the Municipality’s 
collection efforts have had little to no effect. The prevailing economic circumstances are adding 
to the difficulties in collecting the revenue due to the Municipality. 

The spending required to address the needs of the community will inevitably always exceed 
available funding; hence difficult choices have to be made in relation to tariff increases and 
balancing expenditure against realistically anticipated revenue. 

The municipality’s revenue strategy is built around the following key components: 

• National Treasury’s guidelines and macroeconomic policy; 

• Revenue enhancement and maximizing the revenue base; 

• Efficient revenue management, which aims to ensure a minimum 94% annual collection 
rate for property rates and other key service charges; 

• Electricity tariff increases as to be approved by the National Electricity Regulator of South 
Africa (NERSA); 

• Moving towards cost reflective tariff increases for water, sanitation and refuse collection; 

• Budgeting for a moderate surplus to ensure availability of cash reserves to back statutory 
funds and current provisions. 

• Fully subsidizing all indigent households in terms of the relief offered by the municipality 


The following table is a summary of the 2017/18 MTREF (classified by main revenue source): 

Table 2 Summary of revenue classified by main revenue source: 


Description 

Current Year 2017/18 

2018/19 Medium Term Revenue & 
Expenditure Framework 

R thousand 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget 

Year 

2018/19 

Budget 
Year +1 
2019/20 

Budget 
Year +2 
2020/21 

Revenue Bv Source 








Property rates 

127,143 

122,535 

122,535 

122,535 

130,947 

138,804 

147,132 

Service charges - electricity revenue 

137,124 

155,736 

155,736 

159,219 

165,845 

176,609 

188,072 

Service charges - water revenue 

65,086 

63,970 

63,970 

63,970 

67,808 

71,877 

76,189 

Service charges - sanitation revenue 

61,221 

50,292 

50,292 

50,292 

53,310 

56,508 

59,899 

Service charges - refuse revenue 

37,805 

29,663 

29,663 

29,663 

31,443 

33,330 

35,330 

Service charges - other 








Rental of facilities and equipment 

1,500 

1,500 

1,500 

1,500 

1,560 

1,622 

1,720 

Interest earned - external investments 

8,502 

8,502 

8,502 

8,502 

8,842 

9,195 

9,655 

Interest earned - outstanding debtors 

5,272 

5,272 

5,272 

5,272 

5,654 

6,064 

303 

Dividends received 

- 

- 



- 

- 
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Fines, penalties and forfeits 

22,897 

22,897 

22,897 

22,897 

23,813 

24,765 

25,260 

Licences and permits 

6,264 

6,264 

6,264 

6,264 

2,500 

2,500 

2,500 

Agency services 

1,319 

1,319 

1,319 

1,319 

1,372 

1,427 

1,512 

Transfers and subsidies 

130,876 

131,832 

131,832 

131,832 

159,038 

147,360 

145,743 

Other revenue 

14,137 

14,633 

14,633 

- 

15,511 

16,442 

17,429 

Gains on disposal ofPPE 

752 

752 

752 

752 

782 

813 

862 

Total Revenue 

619,896 

615,167 

615,167 

604,017 

668,424 

687,316 

711,606 


Revenue generated from services charges remain the major source of revenue for the municipality 
amounting to 48% (46% for 2017/18) of total revenue. The major sources of revenue for the 
2018/2019 financial year can be summarized as follows: 


Operating Revenue 



Property rates 
Investment revenue 
Other own revenue 


Service charges 

Transfers recognised - operational 


Electricity is the major source of revenue followed by Property Rates. As mentioned above 
services charges are the main source of municipal revenue. Revenue from transfers recognised 
operational makes 24% of the total revenue the same as previous financial year. 


Table 4 Operating Transfers and Grant Receipts 


Description 

Current Year 2017/18 

2018/19 Medium Term Revenue & 
Expenditure Framework 

R thousand 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Budget 

Year 

2018/19 

Budget 
Year +1 
2019/20 

Budget 
Year +2 
2020/21 
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RECEIPTS: 

Operatinq Transfers and Grants 

National Government: 

77,821 

77,821 

77,821 

87,193 

94,456 

105,627 

Local Government Equitable Share 

74,039 

74,039 

74,039 

83,028 

92,906 

104,077 

Finance Management 

1,550 

1,550 

1,550 

1,550 

1,550 

1,550 

EPWP Incentive 

2,232 

2,232 

2,232 

2,615 

- 

- 

Provincial Government: 

53,055 

53,451 

53,451 

71,845 

52,904 

40,116 

Housing 

40,374 

40,374 

40,374 

60,000 

39,580 

26,000 

Regional socio-economic project/violence 







prevention through urban upgrading 







(RSEP/VPUU)-municipalities 

1,000 

- 

- 

- 

2,000 

2,000 

Western Cape Financial Management 







Capacity Building Grant 

240 

1,570 

1,570 

360 

- 


Western Cape Financial Management 







Support Grant 




330 

330 

- 

Library Conditional Grant 

1,800 

1,800 

1,800 

1,926 

2,030 

2,142 

Municipal Replacement Funding 

8,033 

8,033 

8,033 

8,257 

8,945 

9,955 

Community Development Workers 

19 

19 

19 

19 

19 

19 

Thusong Grant 




100 

- 

- 

Proclaimed Roads Maintenance 

1,589 

1,589 

1,589 

853 

- 

- 

Graduate Internship Grant 


66 

66 

_ 

_ 

_ 

Total Operating Transfers and Grants 

130,876 

131,272 

131,272 

159,038 

147,360 

145,743 


Tariff Setting 

Tariff-setting is a pivotal and strategic part of the compilation of any Budget. When rates, tariffs 
and other charges were revised, local economic conditions, input costs and the affordability of 
services must be taken into account to ensure the financial sustainability of the Municipality. 

National Treasury continues to encourage municipalities to keep increases in rates, tariffs and other 
charges as low as possible. It must be mentioned that keeping these tariffs to inflation levels is 
done while cost drivers increases above inflation. Irrespective National Treasury still expects 
Municipalities to justify in their Budget documentation all increases in excess of the upper 
boundary of the South African Reserve Bank’s inflation target. Circular 89 states that, if 
municipalities continue to act in this manner that increase tariff above inflation, the National 
Treasury will have no other option but to set upper limits of tariff increases for property rates and 
service charges to which municipalities will have to conform. Setting of these limits is because 
any excessive increases are likely to be counter-productive to economic growth and development, 
resulting in higher levels of non-payment. 

Other factors contributing to the rising cost, include the salaries and wages increase above upper 
boundary, the level of services provided, the excessive increase in the price of operational cost like 
chemicals, spares and other materials that collectively contribute to the extent that tariffs needs to 
be increased annually. 


Page 18 of 40 





Bitou Municipality 


Draft Multi-Year Budget 2018/19 MTREF 


1.4.1 Property Rates 

Property rates cover the cost of the provision of general services. Determining the effective 
property rate tariff is therefore an integral part of the municipality’s Budgeting process. The 
property rates tariffs is not consumption based and its influenced by the demand in services by 
communities. If communities wants more services to be expanded the property rates will mostly 
used to fund the services. 

An increase of 6% in property rates tariff is proposed for the 2018/2019 financial year. The 
increase is in line with the guideline by circular 89. 

The following stipulations in the Property Rates Policy are highlighted: 

• The first R 15 000 of the market value of a property used for residential purposes is 
exempted from the rate-able value (Section 17(h) of the MPRA). 

• In terms of the property rates policy of the municipality all residential properties (excluding 
vacant stands) with a value of up to R 350,000 are exempted from paying assessment rates. 

• Relief measures based on income will be removed in terms of the current tariffs. 

• The following conditions apply to the granting of the rebates 

The rateable property concerned must be occupied only by the applicant and his/her 
spouse. 

The applicant must submit proof of his/her age and identity and also proof of the 
annual income. 

The property must be categorized as residential. 

• The Municipality may also award a 100% rebate on the assessment rates of rateable 
properties of certain classes such as registered welfare organizations, institutions or 
organizations performing charitable work and public benefit organizations as defined in 
the property rates policy of the municipality. The owner of such a property must apply to 
the Chief Financial Officer in the prescribed format and at the prescribed date in order to 
qualify for the relief. 

The categories of rateable properties for purposes of levying rates and the proposed rates for the 
2018/19 financial year based on a 6% increase from 1 July 2018 are contained below: 


Table 5 Comparison of proposed rates to be levied for 2017/2018 


Category 

Proposed tariff 
(from 1 July 2017) 

Proposed tariff 
(from 1 July 2018) 


R 

R 

Residential properties 

0.00489 

0.00518 

Residential properties - vacant land 

0.00635 

0.00673 

Agricultural 

0.00122 

0.00129 

Agricultural Vacant 

0.00122 

0.00129 
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Industrial properties 

0.00818 

0.00867 

Business and commercial properties 

0.00818 

0.00867 

Business Vacant 

0.00979 

0.01038 

State-owned properties 

0.00818 

0.00867 

Public Service Infrastructure 

0.00122 

0.00129 


1.4.2 Sale of Water and Impact of Tariff Increases 

South Africa faces similar challenges with regard to water supply as it did with electricity, since 
demand growth outstrips supply. National Treasury Budget Circular 89 makes specific reference 
to the fact that water tariffs should be cost reflective and that municipalities should ensure that 
water complies with all applicable quality standards. The water tariff structure must therefore 
ensure that: 

• Water tariffs are fully cost-reflective - including the cost of maintenance and renewal of 
purification plants, water networks and the cost associated with reticulation expansion; 

• Water tariffs are structured to protect basic levels of service and ensure the provision of 
free water to the poorest of the poor (indigent); and 

• Water tariffs are designed to encourage efficient and sustainable consumption. 

• Punitive tariffs are introduced to encourage efficient water use during drought periods. 

A tariff increase of 6% is proposed from 1 July 2018 for water. This is based on input cost 
assumptions inclusive of the increase in the cost of bulk water from Department of Water Affairs, 
standard levels set by the same department and increased wage bill and the cost of other inputs 
increasing by between 6% and 7%. 

The tariff structure has changed to be in line with the adopted drought levels. This means that the 
tariffs will have 5 stages of the penalty tariffs in line with the policy. 


1.4.3 Sale of Electricity and Impact of Tariff Increases 

On the 15 th December 2017 the Energy Regulator granted Eskom an annual avarage increase of 
5.23% leading to a bulk purchase increase of 7.32% for municipalities. The difference between 
Eskom and Municipalities increase is due to the MFMA time lag. The Municipal Tariff Guideline 
Increase Benchmark issued by NERSA on the 28 th Febraury 2018 guides municipalities to increase 
tariffs by 6.68% and any increase above this will have to presented to the board and motivated. 
The tariffs setting by NERSA puts serious restrictions on the costing structure of the municipality 
and when the municipality apply for tariff increase at NERSA it has to comply with this 
requirement. The tariffs for the municipality should not be more than 26% of the Eskom tariff to 
cater for the salaries of electrical staff at (10%), repairs and maintenance of electrical assets at 6%, 
capital charges at 5% and other costs at 5%. 
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Registered indigents will again be granted 50 kWh per month free of charge but this service will 
be discontinued to sub economical areas. 

The following table shows the impact of the proposed increases in electricity tariffs on the 
electricity charges for domestic customers: 

Table 8 Comparison current vs. new electricity charges (Domestic up to 60A connection) 


Monthly 

Consumption 

Current amount 
payable 

Proposed amount 
Payable 

Difference 

(Increase) 

kWh 

R 

R 

R 

100 

89.565 

95.69 

6.12 

250 

241.38 

257.88 

16.50 

500 

561.86 

600.28 

38.42 

750 

970.85 

1 037.31 

66.46 


1.4.4 Sanitation and Impact of Tariff Increases 

A tariff increase of 6% for sanitation from 1 July 2018 is proposed. The increase in tariffs can 
also be ascribed to rising wage cost, the increase in electricity used in purification and pumping 
processes, the service standards set by Department of Water and Sanitation and the general 
increase in the price of goods and services. It must also be emphasized that the municipality must 
ensure that purification processes complies with quality standards and that green drop status is 
maintained. Additional Budgetary allocation was made for the full time employment of process 
controllers and other waste water purification staff members critical in maintaining high quality 
purification processes and results. 


Table 9 Comparison between current sanitation charges and increases 
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2017/2018 
TARIFF PER 
Annum (R) 

2018/2019 
TARIFF PER 
Annum (R) 

Single Residential 

4,702.00 

4,984.00 

Shops, B&B’s Offices, Hotels 

7,230.00 

7,664.00 

Single residential used for business purposes, 
restaurants 

9,399.00 

9,963.00 

Group housing and resort zones 

4,702.00 

4,984.00 

Residential property valuation below R350,000 (70% / 
50%rebate on single residential tariff) 

3,996.70 

4,984.00 

Septic tank removals 

433.00 

459.00 

Sanitation fee no waterborne sewerage 

1,838.00 

1,948.00 


The following table shows the impact of the proposed increases of in sanitation tariffs on the 
amounts charged per consumer category 


1.4.5 Waste Removal and Impact of Tariff Increases 

Budget Circulars 89 state that municipalities should strive to Budget with a moderate surplus in 
order to ensure that the required funding levels are maintained and to ensure that the provision for 
the rehabilitation of the land fill site is cash backed. The Municipality have closed the land fill 
site and it is now shipping the waste to Mosselbay . The construction of a waste transfer facility 
has been completed and has been operational since 01 March 2016. The construction of the 
composite facility and drop off facility for builder’s rubble and green waste have also been 
completed. 

The municipality has no alternative but to transport its waste to the Petro SA dumpsite in Mossel 
Bay at an exorbitant cost. PetroSA has already given five extensions and the last one is that they 
will close their dumpsite on 30 June 2018 and will not give any further extension. This is a serious 
challenge not only facing Bitou Municipality but the whole of the Eden district Municipalities. 
Engagements are continuing at regional level and include provincial departments to find a lasting 
solution through development of a regional landfill site. The municipality have made a provision 
of R11 million in the budget over two financial years to contribute to the construction of the 
regional landfill site by the district municipality. 

Waste minimisation become our next strategy in reducing waste management costs and the 
department will be developing strategies in addressing the waste minimisation process. The 
expectation is that by the end of 2018/2019 financial year the strategy should be in full force and 
communities should actively participate in this regard. If the communities are not gonna play role 
in this regard the cost of waste management will continue to grow each year. 
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In accordance with the National Treasury directive cost reflective tariff setting is applied, which 
result in an increase of 6% in the waste removal tariff with effect from 1 July 2018. To avoid 
further higher than normal increases in the refuse tariff it is essential that consumers make use of 
composting and recycling to reduce refuse volumes. The Municipality will continue to educate 
community on waste management, recycling and composite. 

The following table compares current and proposed amounts payable from 1 July 2018: 

Table 11 Comparison between current waste removal fees and increases 



Proposed 

Tariff 

2017/2018 

Proposed 

Tariff 

2018/2019 

Difference 

Per 

Annum 

One removal per bin per week 

Per Annum 

(R) 

Per Annum 

(R) 

Per month 

(R) 

Domestic 140£ container removed 
once a week 

2,576.00 

2,730.56 

154.56 

Domestic 240 £ container removed 
once a week 

2,703.00 

Domestic 

consumers 

will be 
charged one 
tariff. 


Business/Commercial 110£ 

container removed twice a week 

3,351.00 

Business 

and 

Commercial 
will be 
charged one 
tariff. 


Business/Commercial 240 £ 

container removed once a week 

3,685.00 

3,960.00 

275.00 


1.4.6 Overall impact of tariff increases on households 

The overall impact of the tariff increases on household’s bills has been kept to between 6%, with 
the increase for indigent households at 0% due to full subsidization. 


1.5 Operating Expenditure Framework 

Bitou Municipality’s expenditure framework for the 2017/18 Budget and MTREF is informed by 
the following: 

• The asset renewal strategy and the repairs and maintenance plan; 

• Balanced Budget constraints (operating expenditure should not exceed operating revenue) 
unless there are existing uncommitted cash-backed reserves to fund any deficit; 

• The financial recovery of the municipality to ensure the required funding levels are 
achieved and maintained. 
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Continued provision of basic services and financial sustainability 

Operational gains and efficiencies will be directed to ensure appropriate cash backing of 
statutory funds, provisions and reserves as well as funding the capital Budget and other 
core services. 


The following table is a high level summary of the 2017/18 Budget and MTREF (classified per 
main type of operating expenditure): 

Table 13 Summary of operating expenditure by standard classification item 


Description 


Current Year 2017/18 


2018/19 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2018/19 

Budget Year 
+1 2019/20 

Budget Year 
+2 2020/21 

Expenditure Bv Tvoe 








Employee related costs 

209,949 

210,646 

210,646 

210,646 

224,201 

237,144 

252,531 

Remuneration of councillors 

5,747 

6,143 

6,143 

6,143 

6,506 

6,773 

7,247 

Debt impairment 

21,437 

21,437 

21,437 

21,437 

20,112 

26,218 

32,134 

Depreciation & asset impairment 

27,175 

27,175 

27,175 

27,175 

29,908 

31,702 

33,605 

Finance charges 

16,348 

15,572 

15,572 

15,572 

17,805 

18,196 

18,462 

Bulk purchases 

104,383 

104,383 

104,383 

104,383 

107,401 

110,505 

117,138 

Other materials 

4,494 

4,494 

4,494 

4,494 

1,608 

1,440 

1,708 

Contracted services 

28,056 

70,533 

70,533 

70,533 

134,247 

97,764 

83,385 

Transfers and subsidies 

4,901 

4,901 

6,401 

- 

5,500 

5,500 

5,500 

Other expenditure 

Loss on disposal of PPE 

154,195 

112,546 

112,546 

112,546 

69,938 

47,878 

49,390 

Total Expenditure 

576,685 

577,830 

579,330 

572,929 

617,225 

583,119 

601,099 


The Budgeted allocation for employee related costs for the 2017/18 financial year totals R 224,201 
million, which equals 38% of the total operating expenditure.The expenditure does not include 
overtime cost which currently is estimated at R8 million and any other new positions that are 
critical to be filled in the new year. The total also exclude the long service bonus for staff members 
that qualify to sell their leave days accumulated. 

The salary cost currently exceed the national norm for local municipalities which is set at 25% to 
33%. This is a serious concern because the estimated cost might exceed 40% if the increase exceed 
7% provided and the measures to reduce overtime are not implemented. The current work study 
process should aim to reduce the salary cost and ensure that the current 560 staff members 
employed are fully engaged and able to fulfill the organisation objectives of the municiplaity. 

The cost associated with the remuneration of public office bearers is determined by the Minister 
of Co-operative Governance and Traditional Affairs in accordance with the Remuneration of 
Public Office Bearers Act, 1998 (Act 20 of 1998). The remuneration cost of councilors is partially 
subsidized through the equitable share allocation awarded to the municipality in terms of the 
Division of Revenue Act. 
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The provision of debt impairment was determined based on an annual collection rate of 95% and 
the Debt Write-off Policy of the Municipality. The current average collection rate equals 92% at 
end of February 2018 and it is anticipated that the recovery of debt, through the increase in debt 
collection action will reach a level of 95.0% upon conclusion of the current financial year. The 
provision amounts to R 20 million for the 2018/19 financial year, this include impairment of traffic 
fines. 

Provision for depreciation and asset impairment has been informed by the Municipality’s Asset 
Management Policy. Depreciation is widely considered a proxy for the measurement of the rate 
at which assets are consumed. Budget appropriations in this regard total R 29.906 million for the 
2018/19 financial year and equates to 5% of the total operating expenditure. 

Finance charges consist primarily of the repayment of interest on long-term borrowing (cost of 
capital). Finance charges make up 3% (R17.805 million) of operating expenditure excluding 
annual redemption for 2017/18 and remains constant through the remainder of the MTREF. Bitou 
Municipality has small room in its prudential limits for borrowing and care needs to be taken to 
ensure that annual finance charges remains within the affordability threshold of ratepayers and 
consumers considering the prevailing economic circumstances. 

Bulk purchases are directly informed by the purchase of electricity from Eskom. The annual price 
increases have been factored into the Budget appropriations and directly inform the revenue 
provisions. . 

Contracted services relates to the provision of services by means of the appointment of service 
providers where the necessary in-house skills are not available or have not yet been adequately 
developed. Certain functions also require the contracting of specialist knowledge contracted from 
time to time due to the fact that the municipality cannot afford to employ experts on a full-time 
basis. This category of expenditure increased to R130,744 million. 22% of the municipal 
expenditure is on contracted services. In terms of mSCOA all services that you request an external 
service provider to perform is classified as contracted services. If the municipality orders a service 
provider to prepare food for the meeting the transaction classified as contracted services. The 
reclassification has neccesitated the Accounting officer to put measure in place before any service 
is outsourced. The new regulations coming into effect on the 1 st July 2018 requires the municipal 
manager to monitor all contracted services.This again emphasizes the need to build capacity to 
ensure certain functions are performed in-house as recommended by National Treasury. 

Other expenditure comprises of various line items relating to the daily operations of the 
municipality. This group of expenditure has also been identified as an area in which cost savings 
and efficiencies can be achieved. 


The following graph provides a breakdown of the main expenditure categories for the 2018/19 
financial year. 
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Figure 2: Main operational expenditure categories for the 2018/19 financial year 
1.5.1 Priority given to repairs and maintenance 

In order to ensure the health of the assets of the municipality and to prolong the useful lives, it is 
necessary to ensure that repairs and maintenance is adequately Budgeted. Budget circular 89 
cautions municipalities not to affect savings in repairs and maintenance to balance the Budget but 
to ensure that sufficient budgetary allocation is made for this expenditure item. In line with Bitou 
Municipality’s repairs and maintenance plan this group of expenditure has been prioritized to 
ensure sustainability of Bitou Municipality’s infrastructure. 

The following table is a consolidation of all the expenditures associated with repairs and 
maintenance: 


Table 14 Operational repairs and maintenance 


Description 

Current Year 2017/18 

2018/19 Medium Term Revenue & Expenditure 
Framework 

R thousand 

Original 

Adjusted 

Full Year 

Budget Year 

Budget Year 

Budget Year 

Budget 

Budget 

Forecast 

2018/19 

+1 2019/20 

+2 2020/21 

Reoairs and maintenance expenditure bv 

Asset Class/Sub-class 







Infrastructure 

15,670 

15,670 

15,670 

42,541 

44,008 

45,273 

Roads Infrastructure 

8,195 

8,195 

8,195 

16,482 

16,903 

17,834 

Roads 

8,195 

8,195 

8,195 

15,272 

15,667 

16,515 
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Road Structures 




1,210 

1,236 

1,319 

Road Furniture 







Capital Spares 







Storm water Infrastructure 

450 

450 

450 

_ 

_ 

_ 

Drainage Collection 

Storm water Conveyance 

Attenuation 

450 

450 

450 




Electrical Infrastructure 

3,325 

3,325 

3,325 

18,244 

19,212 

19,068 

Power Plants 

HV Substations 

HV Switching Station 

HV Transmission Conductors 

MV Substations 

MV Switching Stations 

MV Networks 

LV Networks 

Capital Spares 

3,325 

3,325 

3,325 

18,244 

19,212 

19,068 

Water Supply Infrastructure 

890 

890 

890 

4,137 

4,439 

4,705 

Dams and We/'rs 







Boreholes 







Reservoirs 







Pump Stations 







Water Treatment Works 

440 

440 

440 

2,484 

2,671 

2,865 

Bulk Mains 







Distribution 

450 

450 

450 

1,653 

1,769 

1,839 

Distribution Points 







PRV Stations 







Capital Spares 







Sanitation Infrastructure 

2,810 

2,810 

2,810 

3,329 

3,453 

3,666 

Pump Station 

Reticulation 

2,531 

2,531 

2,531 

1,587 

1,642 

1,746 

Waste Water Treatment Works 

279 

279 

279 

1,742 

1,811 

1,920 

Outfall Sewers 







Toilet Facilities 







Capital Spares 







Solid Waste Infrastructure 

- 

_ 

_ 

350 

_ 

_ 

Landfill Sites 

Waste Transfer Stations 

Waste Processing Facilities 

Waste Drop-off Points 

Waste Separation Facilities 

Electricity Generation Facilities 

Capital Spares 




350 



Rail Infrastructure 

_ 

- 

_ 

_ 

_ 

_ 

Rail Lines 

Rail Structures 

Rail Furniture 

Drainage Collection 

Storm water Conveyance 

Attenuation 
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MV Substations 







LV Networks 







Capital Spares 







Coastal Infrastructure 

- 

_ 

_ 

_ 

- 

_ 

Sand Pumps 

Piers 

Revetments 

Promenades 

Capital Spares 







Information and Communication 
Infrastructure 







Data Centres 

Core Layers 

Distribution Layers 

Capital Spares 







Community Assets 

3,422 

3,422 

3,422 

3,562 

3,096 

2,134 

Community Facilities 

2,876 

2,876 

2,876 

3,562 

3,096 

2,134 

Halls 

637 

637 

637 

870 

752 

770 

Centres 

- 

- 

- 




Creches 

- 

- 

- 




Clinics/Care Centres 

- 

- 

- 




Fire/Ambulance Stations 

25 

25 

25 

650 

- 

- 

Testing Stations 

- 

- 

- 




Museums 

- 

- 

- 




Galleries 

- 

- 

- 




Theatres 

- 

- 

- 




Libraries 

- 

- 

- 

192 

203 

214 

Cemeteries/Crematoria 

- 

- 

- 

900 

1,191 

200 

Police 

214 

214 

214 




Parks 

- 

- 

- 




Public Open Space 

2,000 

2,000 

2,000 




Nature Reserves 

- 

- 

- 




Public Ablution Facilities 

- 

- 

- 




Markets 

- 

- 

- 




Stalls 

- 

- 

- 




Abattoirs 

- 

- 

- 




Airports 

- 

- 

- 

950 

950 

950 

Taxi Ranks/Bus Terminals 

- 

- 

- 




Capital Spares 

- 

- 

- 




Sport and Recreation Facilities 

546 

546 

546 

- 

- 

- 

Indoor Facilities 

- 

- 

- 




Outdoor Facilities 

546 

546 

546 




Capital Spares 

1 

1 

1 

1 

1 

1 

Heritaqe assets 

- 

- 

- 

- 

- 

- 

Monuments 

Flistoric Buildings 

Works of Art 

Conservation Areas 

Other Heritage 
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Investment properties 

195 

195 

195 

_ 

_ 

_ 

Revenue Generating 

195 

195 

195 

_ 

_ 

_ 

Improved Property 

195 

195 

195 




Unimproved Property 

- 

- 





Non-revenue Generating 

- 

- 

_ 

_ 

_ 

_ 

Improved Property 

Unimproved Property 







Other assets 

3,345 

3,345 

3,345 

9,357 

1,101 

1,075 

Operational Buildings 

3,345 

3,345 

3,345 

6,350 

1,009 

1,018 

Municipal Offices 

3,266 

3,266 

3,266 

5,350 



Pay/Enquiry Points 

- 

- 

- 




Building Plan Offices 

- 

- 

- 




Workshops 

- 

- 

- 




Yards 

Stores 

Laboratories 

Training Centres 

Manufacturing Plant 

Depots 

Capital Spares 

79 

79 

79 

1,000 

1,009 

1,018 

Housing 

- 

- 

_ 

3,007 

92 

57 

Staff Housing 




2,920 



Social Housing 

Capital Spares 




87 

92 

57 

Bioloqical or Cultivated Assets 







Biological or Cultivated Assets 







Intanqible Assets 

951 

951 

951 

910 



Servitudes 







Licences and Rights 

951 

951 

951 

910 

_ 

_ 

Water Rights 

- 

- 





Effluent Licenses 

- 

- 





Solid Waste Licenses 

- 

- 





Computer Software and Applications 

951 

951 

951 

910 



Load Settlement Software Applications 

- 

- 





Unspecified 

- 

- 





Computer Eauipment 

221 

221 

221 

229 



Computer Equipment 

221 

221 

221 

229 



Furniture and Office Eauipment 

51 

51 

51 

43 

45 

48 

Furniture and Office Equipment 

51 

51 

51 

43 

45 

48 

Machinery and Eauipment 

1,184 

1,184 

1,184 

243 

45 


Machinery and Equipment 

1,184 

1,184 

1,184 

243 

45 


Transport Assets 

2,392 

2,392 

2,392 

3,203 

4,187 

4,269 

Transport Assets 

2,392 

2,392 

2,392 

3,203 

4,187 

4,269 

Libraries 








Page 29 of 40 






















Bitou Municipality 


Draft Multi-Year Budget 2018/19 MTREF 


Libraries 







Zoo's. Marine and Non-bioloqical Animals 







Zoo's, Marine and Non-biological Animals 














Total Repairs and Maintenance 

Expenditure 

27,431 

27,431 

27,431 

60,088 

52,481 

52,798 




R&M as a % ofPPE 

R&M as % Operating Expenditure 

2.6% 

4 . 8 % 

2.6% 

4 . 7 % 

2.6% 

4 . 7 % 

4 . 30 % 

10 . 5 % 

3 . 8 % 

8 . 8 % 

3.6% 

9 . 1 % 


Repairs and maintenance is increases by R33 million as compared to the adjustment budget. The 
budget for repairs and maintainance is 4.3% of the carrying value of the assets. We have develop 
a mechanism to ensure that the budget is linked to the state of each assets. Management have taken 
all assets which were classified to be problematic during the last assets verification and requested 
various departments to budget for the maintenance of those assets. The system did not work as 
expected because it requires planned maintenance plans rather than reactive maintenance . 

We hope that management will improve in the asset management division and ensure that each 
asset is properly assessed and budget allocated for the repair or maintenance of those assets. 

1.5.2 Free Basic Services: Basic Social Services Package 

The social package assists households that are poor or face other circumstances that limit their 
ability to pay for services. To receive these free services the households are required to register in 
terms of Bitou Municipality’s Indigent Policy. It is estimated that between 4378 and 4600 
households will receive subsidies on tariffs and rates in the 2018/2019 financial year, either by 
means of the full basket of services given as Indigent subsidies or in terms of the property value 
threshold where owners of properties with a value of less than R 350 000 qualify for services at 
sub-economic tariffs. The estimated expenditure on free and subsidized services, inclusive of 
assessment rate rebates will exceed R 36 million for the 2018/2019 financial year. 

The results of Census 2011 has also shown that the population of Bitou have significantly increased 
over the last 10 years, making it the fourth fastest growing area, measured by population in the 
country from census to census. The indigent process is one of self-registration therefore 
households needing assistance must annually apply for the subsidy. Detail relating to free services, 
cost of free basis services, revenue lost owing to free basic services as well as basic service delivery 
measurement is contained in Table 27 MBRR A10 (Basic Service Delivery Measurement). 

The cost of the social package of the registered indigent households is largely financed by national 
government through the local government equitable share received in terms of the annual Division 
of Revenue Act. 


1.6 Capital expenditure 

The following table provides a breakdown of Budgeted Capital Expenditure by vote: 
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Table 16 2017/18 Medium-term capital Budget per vote 


Vote Description 

Current Year 2017/18 

2018/19 Medium Term Revenue & 
Expenditure Framework 

R thousand 

Original 

Budget 

Adjusted 

Budget 

Full Year 
Forecast 

Pre-audit 

outcome 

Budget Year 
2018/19 

Budget Year 
+1 2019/20 

Budget Year 
+2 2020/21 

Capital expenditure - Vote 

Multi-vear expenditure to be appropriated 








Vote 1 - Council 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Office of the Municipal Manager 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - Community Services 

- 

- 

- 

- 

5,539 

5,300 

1,500 

Vote 4 - Corporate Services 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - Financial Services 

- 

- 

- 

- 

3,030 

4,624 

3,424 

Vote 6 - Strategic Services 

- 

- 

- 

- 

350 

350 

- 

Vote 7 - Engineering Services 

- 

- 

- 

- 

26,652 

40,449 

32,729 

Capital multi-year expenditure sub-total 

- 

- 

- 

- 

35,571 

50,723 

37,653 

Sinale-vear expenditure to be 
appropriated 








Vote 1 - Council 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Office of the Municipal Manager 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - Community Services 

16,800 

18,349 

18,349 

18,349 

693 

- 

2,000 

Vote 4 - Corporate Services 

270 

270 

270 

270 

- 

- 

- 

Vote 5 - Financial Services 

3,000 

3,000 

3,000 

3,000 

500 

- 

- 

Vote 6 - Strategic Services 

1,880 

4,942 

4,942 

4,942 

200 

- 

- 

Vote 7 - Engineering Services 

89,914 

102,452 

102,452 

102,452 

32,450 

12,211 

19,147 

Capital single-year expenditure sub-total 

111,864 

129,013 

129,013 

129,013 

33,843 

12,211 

21,147 

Total Capital Expenditure - Vote 

111,864 

129,013 

129,013 

129,013 

69,413 

62,934 

58,800 
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WC047 Bitou - Table A1 Budget Summary 


Description 

2014/15 

2015/16 

2016/17 


Current Year 2017/18 


2018/19 Medium Term Revenue & 

Expenditure Framework 

R thousands 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Pre-audit 

outcome 

Budget Year 

2018/19 

Budget Year 

+1 2019/20 

Budget Year 

+2 2020/21 

Financial Performance 











Property rates 

102,203 

108,387 

112,556 

127,143 

122,535 

122,535 

122,535 

130,947 

138,804 

147,132 

Service charges 

201,181 

220,593 

250,094 

301,236 

299,662 

299,662 

303,145 

318,406 

338,324 

359,490 

Investment revenue 

6,147 

8,923 

10,367 

8,502 

8,502 

8,502 

8,502 

8,842 

9,195 

9,655 

Transfers recognised - operational 

107,221 

103,330 

100,363 

130,876 

131,832 

131,832 

131,832 

159,038 

147,360 

145,743 

Other own revenue 

39,245 

56,584 

60,766 

52,141 

52,637 

52,637 

38,004 

51,192 

53,634 

49,586 

Total Revenue (excluding capital transfers 

455,997 

497,816 

534,146 

619,896 

615,167 

615,167 

604,017 

668,424 

687,316 

711,606 

and contributions) 











Employee costs 

140,753 

167,736 

189,893 

209,949 

210,646 

210,646 

210,646 

224,201 

237,144 

252,531 

Remuneration of councillors 

4,767 

5,250 

5,360 

5,747 

6,143 

6,143 

6,143 

6,506 

6,935 

7,393 

Depreciation & asset impairment 

22,052 

21,456 

24,949 

27,175 

27,175 

27,175 

27,175 

29,908 

31,702 

33,605 

Finance charges 

14,464 

16,336 

23,643 

16,348 

15,572 

15,572 

15,572 

17,805 

18,196 

18,462 

Materials and bulk purchases 

87,817 

88,638 

104,253 

108,877 

108,877 

108,877 

108,877 

109,008 

111,945 

118,846 

Transfers and grants 

3,043 

4,200 

4,000 

4,901 

4,901 

6,401 

- 

5,500 

5,500 

5,500 

Other expenditure 

162,995 

156,954 

176,402 

203,689 

204,516 

204,516 

204,516 

224,298 

188,189 

178,584 

Total Expenditure 

435,890 

460,570 

528,500 

576,685 

577,830 

579,330 

572,929 

617,225 

599,611 

614,920 

Surplus/(Deficit) 

20,107 

37,246 

5,647 

43,211 

37,337 

35,837 

31,087 

51,198 

87,706 

96,686 

Transfers and subsidies - capital (monetary alloc 

33,864 

48,957 

82,798 

45,480 

58,200 

58,200 

58,200 

28,535 

30,273 

27,489 

Contributions recognised - capital & contributed a 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) after capital transfers & 

53,971 

86,203 

88,445 

88,692 

95,537 

94,037 

89,288 

79,733 

117,979 

124,175 

contributions 











Share of surplus/ (deficit) of associate 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Surplus/(Deficit) for the year 

53,971 

86,203 

88,445 

88,692 

95,537 

94,037 

89,288 

79,733 

117,979 

124,175 

Capital expenditure & funds sources 











Capital expenditure 

55,497 

96,762 

120,645 

111,864 

129,013 

129,013 

129,013 

69,413 

62,934 

58,800 

Transfers recognised - capital 

30,722 

44,506 

72,738 

45,480 

53,053 

53,053 

53,053 

24,903 

26,390 

23,903 

Public contributions & donations 

673 

529 

853 

- 

- 

- 

- 

- 

- 

- 

Borrowing 

9,987 

24,586 

23,633 

38,121 

32,457 

32,457 

32,457 

- 

- 

- 

Internally generated funds 

14,115 

27,140 

23,421 

28,263 

43,503 

43,503 

43,503 

44,510 

36,544 

34,896 

Total sources of capital funds 

55,497 

96,762 

120,645 

111,864 

129,013 

129,013 

129,013 

69,413 

62,934 

58,800 

Financial position 











Total current assets 

158,897 

178,093 

219,327 

248,904 

186,839 

186,839 

- 

181,953 

206,465 

270,833 

Total non current assets 

826,496 

906,088 

1,006,042 

1,133,506 

1,133,506 

1,133,506 

- 

1,086,720 

1,117,952 

1,143,147 

Total current liabilities 

101,360 

102,794 

134,337 

101,780 

116,780 

81,232 

- 

49,816 

48,156 

47,717 

Total non current liabilities 

202,758 

213,908 

227,619 

281,520 

281,520 

281,520 

- 

265,187 

251,933 

238,679 

Community wealth/Equity 

681,276 

767,478 

863,414 

999,110 

854,056 

854,056 

- 

108,491 

141,946 

177,050 

Cash flows 











Net cash from (used) operating 

107,616 

107,738 

117,567 

121,881 

109,863 

109,863 

109,863 

82,631 

126,330 

138,655 

Net cash from (used) investing 

(85,965) 

(60,771) 

(120,520) 

(112,041) 

(129,013) 

(129,013) 

(129,013) 

(68,631) 

(62,121) 

(57,938) 

Net cash from (used) financing 

(2,442) 

5,611 

8,045 

20,207 

21,203 

21,203 

21,203 

(12,054) 

(12,054) 

(12,054) 

Cash/cash equivalents at the year end 

68,385 

120,963 

126,055 

177,800 

128,108 

128,108 

128,108 

130,053 

182,209 

250,872 

Cash backinq/surplus reconciliation 











Cash and investments available 

68,385 

126,315 

132,158 

184,895 

125,833 

125,833 

- 

130,053 

182,209 

250,872 

Application of cash and investments 

(27,272) 

(3,281) 

(12,318) 

r #REF! 

T #REF! 

(59,917) 

- 

(28,626) 

(3,673) 

(16) 

Balance - surplus (shortfall) 

95,657 

129,596 

144,476 

r #REF! 

' #REF! 

185,750 

- 

158,679 

185,882 

250,888 

Asset manaqement 











Asset register summary (WDV) 

825,997 

900,350 

999,928 

1,084,618 

1,101,753 

1,101,753 


1,152,316 

1,216,106 

1,182,501 

Depreciation 

22,052 

21,456 

25,136 

27,175 

27,175 

27,175 


29,908 

31,702 

33,605 

Renewal of Existing Assets 

11,355 

14,944 

14,992 

40,081 

40,081 

9,993 


3,880 

950 

900 

Repairs and Maintenance 

12,809 

16,979 

21,883 

27,431 

27,431 

27,431 


60,088 

52,481 

52,798 

Free services 











Cost of Free Basic Services provided 

42,225 

44,065 

- 

2,654 

2,654 

2,654 

2,814 

2,814 

2,982 

3,161 

Revenue cost of free services provided 

5,281 

4,900 

- 

33,907 

54,343 

54,343 

57,604 

57,604 

61,060 

64,724 

Households below minimum service level 











Water: 

- 

- 

- 

0 

0 

0 

0 

0 

0 

0 

Sanitation/sewerage: 

0 

- 

- 

0 

0 

0 

0 

0 

0 

0 

Energy: 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 

0 

- 

- 

0 

0 

0 

0 

0 

0 

- 
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WC047 Bitou • Table A2 Budgeted Financial Performance (revenue and expenditure by functional classification) 


Functional Classification Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenues 

Expenditure Framework 

R thousand 

1 

Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2018/19 

Budget Year 

♦12019/20 

Budget Year 

♦2 2020/21 

Revenue-Functional 











Governance and administration 


144768 

166,609 

176,773 

193,714 

189,260 

189,260 

248,563 

267,727 

282,727 

Execute and council 


11,081 

18,184 

32,697 

42,134 

42,134 

42,134 

- 

- 

- 

Finance and administration 


133,687 

148,425 

144,076 

151,580 

147,126 

147,126 

248,563 

267,727 

282,727 

bternal audit 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community and public safety 


92,245 

83,315 

80,085 

54,687 

54,687 

54,687 

63,872 

43,507 

30,012 

Community and social services 


7,240 

10,886 

10,756 

11,996 

11,996 

11,996 

- 

- 

- 

Sport and recreadon 


1,012 

698 

418 

482 

482 

482 

- 

- 

- 

Public safety 


23,176 

26,604 

1,385 

1,803 

1,803 

1,803 

3,872 


4,012 

Housing 


60,818 

45,126 

67,526 

40,405 

40,405 

40,405 

60,000 


26,000 

Health 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


2,706 

3,571 

36,884 

33,539 

33,539 

33,539 

26,428 

24,765 

25,260 

Planning and development 


2,606 

2,805 

3,021 

9,053 

9,053 

9,053 

2,615 

- 

- 

Road transport 


100 

765 

33,863 

24,486 

24,486 

24,486 

23,813 

24,765 

25,260 

Environmental protection 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


249,852 

291,291 

319,710 

383,800 

395,887 

395,887 

318,406 

338,324 

359,490 

Energy sources 


120,515 

138,479 

152,634 

159,570 

179,124 

179,124 

165,845 

176,609 

188,072 

Water management 


62,105 

74,986 

83,605 

105,652 

117,256 

117,256 

67,808 

71,877 

76,189 

Waste water management 


40,984 

48,580 

49,675 

68,513 

57,584 

57,584 

53,310 

56,508 

59,899 

Waste management 


26,247 

29,246 

33,796 

50,065 

41,924 

41,924 

31,443 

33,330 

35,330 

Other 

4 

291 

1,971 

3,493 

- 

- 

- 

11,155 

12,994 

14,116 

Total Revenue - Functional 

2 

489,862 

546.757 

616,945 

665,740 

673,373 

673,373 

668 424 

-'316 


Expenditure - Functional 











Governance and administration 


101,112 

108,783 

119,820 

141,419 

141,359 

141,359 

150,656 

156,438 

165,273 

Executive and council 


28,009 

35,187 

28,436 

35,750 

36,146 

36,146 

31,609 

32,055 

32,687 

Finance and administration 


73,103 

73,596 

88,149 

101,097 

100,642 

100,642 

113,069 

118,069 

125,923 

bternal audit 


- 

- 

3,235 

4,571 

4,571 

4,571 

5,978 

6,315 

6,663 

Community and public safety 


123,595 

122,940 

127,224 

126,342 

130,179 

130,179 

159,002 

135,048 

126,425 

Community and social services 


10,293 

13,011 

16,637 

21,818 

20,878 

20,878 

21,586 

22,166 

22,579 

Sport and recreadon 


17,524 

20,888 

20,285 

19,725 

19,725 

19,725 

19,272 

21,139 

22,397 

Public safety 


36,175 

52,805 

64,514 

56,651 

61,428 

61,428 

47,131 

48,425 

51,334 

Housing 


59,578 

36,236 

25,789 

28,147 

28,147 

28,147 

71,012 

43,318 

30,115 

Health 


25 

- 

- 

- 

- 

- 

- 

- 

- 

Economic and environmental services 


34,833 

37,911 

53,902 

93,118 

88,204 

88,204 

66,446 

59,206 

59,505 

Planning and development 


15,682 

15,315 

24,968 

46,087 

39,974 

39,974 

31,622 

21,314 

22,330 

Road transport 


19,150 

22,597 

28,934 

47,030 

48,230 

48,230 

34,824 

37,893 

37,175 

Environmental pitXecion 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Trading services 


172,348 

182,676 

217,860 

206,540 

208,821 

208,821 

233,143 

235,419 

246,933 

Energy sources 


104,444 

108,350 

131,123 

133,185 

133,185 

133,185 

142,783 

145,512 

153,739 

Water management 


25 015 

28,738 

32,678 

36,298 

36,298 

36,298 

37,809 

40,682 

45,196 

Waste water management 


15,404 

18,234 

20,238 

16,825 

16,825 

16,825 

17,613 

19,705 

22,412 

Waste management 


27,485 

27,354 

33,823 

20,232 

22,513 

22,513 

34,938 

29,520 

25,585 

Other 

4 

4,003 

8,260 

9,694 

4,521 

4,521 

4,521 

9,162 

8,880 

9,524 

Total Expenditure - Functional 

3 

435,890 

460,570 

528,500 

571,940 

573,085 

573,085 

618,409 

594,992 

607,660 

Surplus/(Deficit) for the year 


53,971 

86,187 

88,445 

93,800 

100.288 

100,288 

50,015 

92,325 

103,946 
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Bitou Municipality 


Draft Multi-Year Budget 2018/19 MTREF 


WC047 Bitou ■ Table A4 Budgeted Financial Performance (revenue and expenditure) 


Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenues 

Expenditure Framework 

R thousand 

1 

Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2018/19 

+1 2019/20 

+2 2020/21 

Revenue Bv Source 












Property rates 

2 

102,203 

108,387 

112,556 

127,143 

122,535 

122,535 

122,535 

130,947 

138,804 

147,132 

Service charges - electricity revenue 

2 

104,870 

118,617 

131,936 

137,124 

155,736 

155,736 

159,219 

165,845 

176,609 

188,072 

Service charges - water revenue 

2 

41,194 

44,529 

52,077 

65,086 

63,970 

63,970 

63,970 

67,808 

71,877 

76,189 

Service charges - sanitation revenue 

2 

33,155 

35,537 

40,711 

61,221 

50,292 

50,292 

50,292 

53,310 

56,508 

59,899 

Service charges - refuse revenue 

2 

21,962 

21,910 

25,370 

37,805 

29,663 

29,663 

29,663 

31,443 

33,330 

35,330 

Service charges - other 


- 

- 









Rental of facilities and equipment 


1,514 

1,694 

1,462 

1,500 

1,500 

1,500 

1,500 

1,560 

1,622 

1,720 

Interest earned - external investments 


6,147 

8,923 

10,367 

8,502 

8,502 

r 8,502 

8,502 

8,842 

9,195 

9,655 

Interest earned - outstanding debtors 


3,912 

5,061 

6,817 

5,272 

5,272 

r 5,272 

5,272 

5,654 

6,064 

303 

Dividends received 


- 

- 

- 

- 

- 



- 

- 


Fines, penalties and forfeits 


21,858 

25,068 

29,232 

22,897 

22,897 

r 22,897 

22,897 

23,813 

24,765 

25,260 

Licences and permits 


49 

91 

211 

6,264 

6,264 

r 6,264 

6,264 

2,500 

2,500 

2,500 

Agency services 


1,310 

1,406 

1,518 

1,319 

1,319 

r 1,319 

1,319 

1,372 

1,427 

1,512 

Transfers and subsidies 


107,221 

103,330 

100,363 

130,876 

131,832 

r 131,832 

131,832 

r 159,038 

r 147,360 

r 145,743 

Other revenue 

2 

10,604 

23,053 

20,725 

14,137 

14,633 

T 14,633 

- 

15,511 

16,442 

17,429 

Gains on disposal of PPE 


- 

212 

801 

752 

752 

752 

752 

782 

813 

862 

Total Revenue (excluding capital transfers 
and contributions) 


455,997 

497,816 

534,146 

619,896 

615,167 

615,167 

604,017 

668,424 

687,316 

711,606 

Expenditure BvTvoe 












Employee related costs 

2 

140,753 

167,736 

189,893 

209,949 

210,646 

210,646 

210,646 

224,201 

237,144 

252,531 

Remuneration of councillors 


4,767 

5,250 

5,360 

5,747 

6,143 

6,143 

6,143 

6,506 

6,935 

7,393 

Debt impairment 

3 

24,404 

29,619 

31,491 

21,437 

21,437 

21,437 

21,437 

20,112 

26,252 

32,127 

Depreciation & asset impairment 

2 

22,052 

21,456 

24,949 

27,175 

27,175 

27,175 

27,175 

29,908 

31,702 

33,605 

Finance charges 


14,464 

16,336 

23,643 

16,348 

15,572 

15,572 

15,572 

17,805 

18,196 

18,462 

Bulk purchases 

2 

84,459 

85,005 

104,253 

104,383 

104,383 

104,383 

104,383 

107,401 

110,505 

117,138 

Other materials 

8 

3,358 

3,633 

- 

4,494 

4,494 

4,494 

4,494 

1,608 

1,440 

1,708 

Contracted services 


21,913 

23,695 

34,305 

28,056 

70,533 

70,533 

70,533 

134,247 

97,764 

83,385 

Transfers and subsidies 


3,043 

4,200 

4,000 

4,901 

4,901 

6,401 

- 

5,500 

5,500 

5,500 

Other expenditure 

4,5 

116,678 

102,735 

108,480 

154,195 

112,546 

112,546 

112,546 

69,938 

64,172 

63,072 

Loss on disposal of PPE 


- 

905 

2,126 








Total Expenditure 


435,890 

460,570 

528,500 

576,685 

577,830 

579,330 

572,929 

617,225 

599,611 

614,920 

Surplusf(Deficit) 


20,107 

37,246 

5,647 

43,211 

37,337 

35,837 

31,087 

51,198 

87,706 

r 

96,686 

Transfers and subsidies ■ capital (monetary 









r 

r 

allocations) (National / Provincial and District) 


33,864 

48,957 

82,798 

45,480 

58,200 

58,200 

58,200 

28,535 

30,273 

27,489 

Transfers and subsidies ■ capital (monetary 
allocations) (National / Provincial Departmental 
Agencies, Households, Non-profit Institutions, 
Private Enterprises, Public Corporatons, Higher 

6 





- 






Transfers and subsidies - capital (in-kind - all) 












Surplusf(Deficit) after capital transfers & 

contributions 


53,971 

86,203 

88,445 

88,692 

95,537 

94,037 

89,288 

79,733 

117,979 

124,175 

Taxation 












Surplusf(Deficit) after taxation 


53,971 

86,203 

88,445 

88,692 

95,537 

94,037 

89,288 

79,733 

117,979 

124,175 

Attributable to minorities 












Surplusf(Deficit) attributable to municipality 


53,971 

86,203 

88,445 

88,692 

95,537 

94,037 

89,288 

79,733 

117,979 

124,175 

Share of surplus/ (deficit) of associate 

7 











Surplus/(Deficit) for the year 


53,971 

86,203 

88,445 

88,692 

95,537 

94,037 

89,288 

79,733 

117,979 

124,175 
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Draft Multi-Year Budget 2018/19 MTREF 


WC047 Bitou - Table A5 Budgeted Capital Expenditure by vote, functional classification and funding 


Vote Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2018/19 

+1 2019/20 

+2 2020/21 

Capital expenditure - Vote 

Multi-year expenditure to be appropriated 

2 











Vote 1 - Council 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Office of the Municipal Manager 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - Community Services 


5,549 

10,962 

9,787 

- 

- 

- 

- 

5,539 

5,300 

1,500 

Vote 4 - Corporate Serv ices 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 5 - Financial Services 


- 

862 

- 

- 

- 

- 

- 

3,030 

4,624 

3,424 

Vote 6 - Strategic Serv ices 


- 

- 

- 

- 

- 

- 

- 

350 

350 

- 

Vote 7 - Engineering Serv ices 


100 

- 

11,171 

- 

- 

- 

- 

26,652 

40,449 

32,729 

Vote 8 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital multi-year expenditure sub-total 

7 

5,649 

11,824 

20,959 

- 

- 

- 

- 

35,571 

50,723 

37,653 

Sinqle-vear expenditure to be appropriated 

2 











Vote 1 - Council 


- 

- 

1,059 

- 

- 

- 

- 

- 

- 

- 

Vote 2 - Office of the Municipal Manager 


287 

125 

149 

- 

- 

- 

- 

- 

- 

- 

Vote 3 - Community Services 


7,514 

3,320 

21,824 

16,800 

18,349 

18,349 

18,349 

693 

- 

2,000 

Vote 4 - Corporate Serv ices 


286 

131 

85 

270 

270 

270 

270 

- 

- 

- 

Vote 5 - Financial Services 


1,469 

5,610 

1,144 

3,000 

3,000 

3,000 

3,000 

500 

- 

- 

Vote 6 - Strategic Serv ices 


- 

2,648 

858 

1,880 

4,942 

4,942 

4,942 

200 

- 

- 

Vote 7 - Engineering Serv ices 


40,293 

73,106 

75,315 

89,914 

102,452 

102,452 

102,452 

32,450 

12,211 

19,147 

Vote 8 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 9 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 10- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 11 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 12- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 13- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 14 - 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Vote 15- 


- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Capital single-year expenditure sub-total 


49,849 

84,939 

100,433 

111,864 

129,013 

129,013 

129,013 

33,843 

12,211 

21,147 

Total Capital Expenditure - Vote 


55,497 

96,762 

121,392 

111,864 

129,013 

129,013 

129,013 

69,413 

62,934 

58,800 

Capital Expenditure - Functional 












Governance and administration 


2,041 

8,034 

1,207 

3,270 

3,270 

3,270 

3,270 

3,530 

4,624 

3,424 

Executive and council 


303 

3,565 

149 








Finance and administration 


- 

985 

1,059 

3,270 

3,270 

3,270 

3,270 

3,530 

4,624 

3,424 

Internal audit 


1,738 

3,483 









Community and public safety 


4,554 

3,722 

28,290 

17,378 

17,349 

17,349 

17,349 

5,232 

4,300 

2,500 

Community and social services 


451 

1,477 

2,495 

14,326 

14,176 

14,176 

14,176 

693 

500 


Sport and recreation 


2,288 

439 

3,176 





4,189 

3,500 

2,500 

Public safely 


1,815 

887 

4,417 

3,052 

3,174 

3,174 

3,174 

350 

300 


Housing 

Health 


_ 

920 

18,203 





_ 



Economic and environmental services 


10,323 

30,273 

49,438 

19,050 

33,425 

33,425 

33,425 

20,851 

16,124 

16,768 

Planning and development 


- 

121 

858 

30 

4,942 

4,942 

4,942 

550 

350 


Road transport 


10,323 

30,152 

48,580 

19,020 

28,484 

28,484 

28,484 

20,301 

15,774 

16,768 

Environmental protection 


- 

- 









Trading services 


38,579 

53,514 

40,179 

72,165 

74,968 

74,968 

74,968 

39,800 

37,885 

36,108 

Energy sources 


15,721 

21,462 

12,482 

28,352 

27,513 

27,513 

27,513 

12,320 

12,048 

13,365 

Water management 


6,615 

10,031 

12,117 

32,335 

27,939 

27,939 

27,939 

12,337 

14,537 

14,254 

Waste water management 


7,735 

11,461 

13,307 

10,478 

18,517 

18,517 

18,517 

14,144 

10,301 

7,489 

Waste management 


8,508 

10,560 

2,273 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

Other 


- 

1,219 

1,530 








Total Capital Expenditure - Functional 

3 

55,497 

96,762 

120,645 

111,864 

129,013 

129,013 

129,013 

69,413 

62,934 

58,800 

Funded bv: 












National Government 


23,729 

28,128 

27,547 

43,458 

49,630 

49,630 

49,630 

24,210 

25,890 

23,903 

Provincial Government 


6,698 

14,145 

45,171 

2,022 

3,423 

3,423 

3,423 

693 

500 


District Municipality 


295 

2,233 

20 








Other transfers and grants 


- 

- 









Transfers recognised - capital 

4 

30,722 

44,506 

72,738 

45,480 

53,053 

53,053 

53,053 

24,903 

26,390 

23,903 

Public contributions & donations 

5 

673 

529 

853 








Borrowing 

6 

9,987 

24,586 

23,633 

38,121 

32,457 

32,457 

32,457 




Internally generated funds 


14,115 

27,140 

23,421 

28,263 

43,503 

43,503 

43,503 

44,510 

36,544 

34,896 

Total Capital Funding 

7 

55,497 

96,762 

120,645 

111,864 

129,013 

129,013 

129,013 

69,413 

62,934 

58,800 
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Draft Multi-Year Budget 2018/19 MTREF 


WC047 Bitou - Table A6 Budgeted Financial Position 


Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2018/19 

+1 2019/20 

+2 2020/21 

ASSETS 

Current assets 












Cash 


16,585 

17,279 

73,045 








Call investment deposits 

1 

51,800 

103,684 

53,010 

177,800 

118,738 

118,738 

- 

130,053 

182,209 

250,872 

Consumer debtors 

1 

41,333 

39,878 

47,272 

29,012 

29,012 

29,012 

- 

51,900 

24,257 

19,961 

Other debtors 


45,685 

12,027 

38,177 

36,868 

36,868 

36,868 





Current portion of long-term receivables 


40 

3 

4 

3 

- 

- 





Inventory 

2 

3,454 

5,221 

7,819 

5,221 

2,221 

2,221 





Total current assets 


158,897 

178,093 

219,327 

248,904 

186,839 

186,839 

- 

181,953 

206,465 

270,833 

Non current assets 












Long-term receivables 


19 

15 

11 

8 

8 

8 





Investments 


- 

5,352 

6,102 

7,095 

7,095 

7,095 





Investment property 


72,425 

72,399 

55,453 

72,345 

72,345 

72,345 





Investment in Associate 


- 

- 


- 

- 

- 





Property, plant and equipment 

3 

753,536 

827,917 

944,124 

1,052,458 

1,052,458 

1,052,458 

- 

1,086,720 

1,117,952 

1,143,147 

Agricultural 


^B 

^B 


- 

^B 

^B 





Biological 


- 

- 

- 

- 

- 

- 





Intangible 


481 

370 

316 

1,565 

1,565 

1,565 





Other non-current assets 


35 

35 

35 

35 

35 

35 





Total non current assets 


826,496 

906 088 

1,006,042 

1,133,506 

1,133,506 

1,133,506 

- 

1,086,720 

1,117,952 

1,143,147 

TOTAL ASSETS 


985,393 

1,084,181 

1,225,369 

1,382,410 

1,320,345 

1,320,345 

- 

1,268,673 

1,324,417 

1,413,980 

LIABILITIES 

Current liabilities 












Bank overdraft 

1 











Borrowing 

4 

10,255 

16,554 

18,536 

19,053 

19,053 

19,053 

- 

19,053 

19,053 

19,053 

Consumer deposits 


5,607 

5,914 

6,224 

6,579 

6,579 

6,579 





Trade and other payables 

4 

54,778 

44,778 

70,818 

35,548 

35,548 

- 

- 

30,763 

29,103 

28,664 

Provisions 


30,720 

35,548 

38,758 

40,600 

55,600 

55,600 





Total current liabilities 


101,360 

102 794 

134337 

101780 

116,780 

81,232 

- 

49,816 

48,156 

47,717 

Non current liabilities 












Borrowing 


119,988 

124,236 

129,988 

160,929 

160,929 

160,929 

- 

147,675 

134,421 

121,167 

Provisions 


82,770 

89,672 

97,631 

120,591 

120,591 

120,591 

- 

117,512 

117,512 

117,512 

Total non current liabilities 


202,758 

213,908 

227,619 

281,520 

281,520 

281,520 

- 

265,187 

251,933 

238,679 

TOTAL LIABILITIES 


304,118 

316,702 

361,955 

383 300 

398,300 

362,752 

- 

315,003 

300,089 

286.396 

NET ASSETS 

5 

681,276 

767,478 

863,414 

999,110 

922,045 

957,593 

- 

953,670 

1,024,328 

1,127,584 

COMMUNITY WEALTH/EQUITY 












Accumulated Surplus/(Deficit) 


656,276 

702,478 

780,414 

906,093 

771,056 

771,056 





Reserves 

4 

25,000 

65,000 

83,000 

93,017 

83,000 

83,000 

' 

108,491 

141,946 

177,050 

TOTAL COMMUNITY WEALTH/EQUITY 

5 

681,276 

767,478 

863,414 

999,110 

854,056 

854,056 

- 

108,491 

141,946 

177,050 
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Draft Multi-Year Budget 2018/19 MTREF 


WC047 Bitou ■ Table A7 Budgeted Cash 

: lows 

Description 

Ref 1 

2014115 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenues 

Expenditure Framework 

R thousand 


Audited 

Audited 

Audited 

Original 

Adjusted 

Full Year 

Pre-audit 

Budget Year 

Budget Year 

Budget Year 


Outcome 

Outcome 

Outcome 

Budget 

Budget 

Forecast 

outcome 

2018/19 

+1 2019/20 

+2 2020/21 

CASH FLOW FROM OPERATING ACTIVITIES 
Receipts 











Properly rates 


98,359 

104,157 

113,361 

120,785 

116,409 

116,409 

116,409 

124,399 

131,863 

139,775 

Service charges 


193,612 

211,983 

251,883 

288,696 

284,678 

284,678 

284,678 

302,485 

321,408 

341,515 

Other revenue 


31,030 

40,550 

45,875 

29,532 

30,029 

30,029 

30,029 

24,515 

25,706 

26,950 

Government-operating 

1 

126,887 

97,770 

92,699 

130,876 

131,832 

131,832 

131,832 

159,038 

147,360 

145,743 

Government-capital 

1 

34,777 

48,957 

66,575 

45,480 

58,080 

58,080 

58,080 

24,903 

26,390 

23,903 

Interest 


10,059 

13,984 

17,183 

13,568 

13,568 

13,568 

13,568 

14,495 

15,259 

9,958 

Dividends 


- 

- 

- 

- 


- 

- 


- 

- 

Payments 











Suppliers and employees 


(362,888) 

(381,561) 

(442,367) 

(487,308) 

(504,984) 

(504,984) 

(504,984) 

(543,901) 

(517,960) 

(525,227) 

Finance charges 


(21,177) 

(23,901) 

(23,643) 

(16,348) 

(16,348) 

(16,348) 

(16,348) 

(17,805) 

(18,196) 

(18,462) 

Transfers and Grants 

1 

(3,043) 

(4,200) 

(4,000) 

(3,401) 

(3,401) 

(3,401) 

(3,401) 

(5,500) 

(5,500) 

(5,500) 

NET CASH FROM/(USED) OPERATING ACTIVITIES | 

107,616 

107,738 

117,567 

121,881 

109,863 

109,863 

109,863 

82,631 

126,330 

138,655 

CASH FLOWS FROM INVESTING ACTIVITIES 
Receipts 











Proceeds on disposal of PPE 


- 

636 

801 

752 

_ 



782 

813 

862 

Decrease (Increase) in non-current debtors 


- 

- 


- 

- 



- 


- 

Decrease (increase) other non-current receiv ables 

77 

40 

3 

3 

- 




- 

- 

Decrease (increase) in non-current investments 


(30,545) 

30,073 

(750) 

(933) 

- 




- 

- 

Payments 











Capital assets 

(55,497) 

(91,519) 

(120,575) 

(111,864) 

(129,013) 

(129,013) 

(129,013) 

(69,413) 

(62,934) 

(58,800) 

NET CASH FROM/(USED) INVESTING ACTIVITIE 

S (85,965) 

(60,771) 

(120,520) 

(112,041) 

(129,013) 

(129,013) 

(129,013) 

(68,631) 

(62,121) 

(57,938) 

CASH FLOWS FROM FINANCING ACTIVITIES 
Receipts 











Shortterm loans 


- 

- 

- 

- 

- 

- 

- 

- 

" 

- 

Borrowing long term/refnancing 


10,000 

20,000 

24,998 

38,121 

32,457 

32,457 

32,457 


_ 

- 

Increase (decrease) in consumer deposits 


73 

307 

311 

342 


- 

- 

1,200 

1,200 

1,200 

Payments 











Repayment of borrowing 

(12,515) 

(14,696) 

(17,263) 

(18,255) 

(11,254) 

(11,254) 

(11,254) 

(13,254) 

(13,254) 

(13,254) 

NET CASH FROMI(USED) FINANCING ACTIVITIES | 

(2,442) 

5,611 

8,045 

20,207 

21,203 

21,203 

21,203 

(12,054) 

(12,054) 

(12,054) 

NETINCREASE/ (DECREASE) IN CASH HELD 

19,208 

52,578 

5,092 

30,047 

2,053 

2,053 

2,053 

1,945 

52,155 

68,664 

Cash/cash equivalents at the year begin: 

2 

49,177 

68,385 

120,963 

147,753 

126,055 

126,055 

126,055 

128,108 

130,053 

182,209 

Cash/cash equivalents at the year end: 

2 

68,385 

120,963 

126,055 

177,800 

128,108 

128,108 

128,108 

130,053 

182,209 

250,872 
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WC047 Bitou - Table A9 Asset Management 


Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

R thousand 


Audited 

Outcome 

Audited 

Outcome 

Audited 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2018/19 

Budget Year 

+1 2019/20 

Budget Year 

+2 2020/21 

CAPITAL EXPENDITURE 

Total New Assets 

1 

44,142 

81,818 

105,657 

71,783 

86,480 

86,480 

22,833 

25,935 

25,571 

Roads Infrastructure 


2,203 

14,852 

34,241 

15,974 

18,408 

18,408 

2,700 

2,600 

2,600 

Storm water Infrastructure 


295 

2,233 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


11,663 

18,027 

12,290 

8,520 

10,520 

10,520 

6,003 

3,291 

3,500 

Water Supply Infrastructure 


6,118 

10,329 

10,821 

15,099 

24,362 

24,362 

1,700 

6,200 

8,977 

Sanitation Infrastructure 


4,208 

8,807 

12,548 

8,266 

8,266 

8,266 

- 

- 

- 

Solid Waste Infrastructure 


16,248 

9,465 

4,367 

5,877 

5,877 

5,877 

1,000 

1,000 

1,000 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

2,651 

4,246 

3,045 

Infrastructure 


40 ,736 

63,713 

74,267 

53,736 

67,433 

67,433 

14,054 

17,337 

19,122 

Community Facilities 


738 

2,385 

1,251 

8,172 

9,122 

9,122 

1,200 

1,000 

1,000 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community Assets 


738 

2,385 

1,251 

8,172 

9,122 

9,122 

1,200 

1,000 

1,000 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


852 

12,601 

18,426 

80 

80 

80 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


852 

12,601 

18,426 

80 

80 

80 

— 

— 

— 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Serv itudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


285 

173 

37 

- 

- 

- 

- 

- 

- 

Intangible Assets 


285 

173 

37 

- 

- 

- 

- 

- 

- 

Computer Equipment 


881 

1,054 

301 

975 

1,010 

1,010 

378 

378 

378 

Furniture and Office Equipment 


651 

797 

770 

2,978 

2,993 

2,993 

500 

- 

- 

Machinery and Equipment 


- 

- 

534 

5,842 

5,842 

5,842 

- 

- 

- 

Transport Assets 


- 

1,095 

10,071 

- 

- 

- 

6,700 

7,220 

5,070 

Libraries 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Renewal of Existinq Assets 

2 

11,355 

14,944 

14,992 

40,081 

40,081 

9,993 

3,880 

950 

900 

Roads Infrastructure 


146 

3,246 

5,725 

3,074 

3,074 

3,074 

- 

- 

- 

Storm water Infrastructure 


233 

1,689 

210 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


3,372 

3,392 

- 

9,893 

9,893 

- 

200 

- 

400 

Water Supply Infrastructure 


423 

386 

968 

3,400 

3,400 

- 

- 

- 

- 

Sanitation Infrastructure 


3,232 

- 

337 

14,232 

14,232 

- 

- 

- 

- 

Solid Waste Infrastructure 


- 

109 

1,409 

- 

- 

- 

- 

- 

- 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


7,406 

8,822 

8,649 

30,598 

30,598 

3,074 

200 

- 

400 

Community Facilities 


- 

- 

80 

- 

- 

- 

500 

500 

500 

Sport and Recreation Facilities 


2,285 

439 

2,562 

- 

- 

- 

- 

- 

- 

Community Assets 


2,285 

439 

2,642 

- 

- 

- 

500 

500 

500 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


820 

4,453 

1,666 

2,564 

2,564 

- 

- 

- 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


820 

4,453 

1,666 

2,564 

2,564 

— 

— 

— 

- 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Serv itudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

440 

440 

440 

- 

- 

- 

Intangible Assets 


- 

- 

- 

440 

440 

440 

- 

- 

- 

Computer Equipment 


770 

972 

677 

1,560 

1,560 

1,560 

- 

- 

- 

Furniture and Office Equipment 


2 

212 

- 

700 

700 

700 

- 

- 

- 

Machinery and Equipment 


73 

46 

1,359 

3,707 

3,707 

3,707 

- 

- 

- 

Transport Assets 


- 

- 

- 

- 

- 

- 

3,180 

450 

- 

Libraries 


- 

- 

- 

512 

512 

512 

- 

- 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Upqradinq of Existinq Assets 

6 

- 

- 

_ 

_ 

- 

- 

42,700 

36,049 

32,329 

Roads Infrastructure 


- 

- 

- 

- 

- 

- 

6,721 

5,504 

7,098 

Storm water Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


- 

- 

- 

- 

- 

- 

6,117 

8,757 

9,465 

Water Supply Infrastructure 


- 

- 

- 

- 

- 

- 

24,781 

18,638 

12,766 

Sanitation Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Solid Waste Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Infrastructure 


- 

- 

- 

- 

- 

- 

37,618 

32,899 

29,329 

Community Facilities 


- 

- 

- 

- 

- 

- 

3,039 

2,300 

1,000 

Sport and Recreation Facilities 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Community Assets 


- 

- 

- 

- 

- 

- 

3,039 

2,300 

1,000 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Operational Buildings 


- 

- 

- 

- 

- 

- 

350 

350 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


- 

- 

- 

- 

- 

- 

350 

350 

- 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Serv itudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Intangible Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Computer Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Furniture and Office Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Machinery and Equipment 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Transport Assets 


- 

- 

- 

- 

- 

- 

1,000 

- 

2,000 

Libraries 


- 

- 

- 

- 

- 

- 

693 

500 

- 

Zoo's, Marine and Non-biological Animals 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total Capital Expenditure 

Roads Infrastructure 

4 

2,349 

18,098 

39,967 

19,048 

21,482 

21,482 

9,421 

8,104 

9,698 

Storm water Infrastructure 


528 

3,922 

210 

- 

- 

- 

- 

- 

- 

Electrical Infrastructure 


15,036 

21,419 

12,290 

18,413 

20,413 

10,520 

12,320 

12,048 

13,365 

Water Supply Infrastructure 


6,542 

10,715 

11,788 

18,499 

27,762 

24,362 

26,481 

24,838 

21,743 

Sanitation Infrastructure 


7,439 

8,807 

12,885 

22,498 

22,498 

8,266 

- 

- 

- 

Solid Waste Infrastructure 


16,248 

9,574 

5,776 

5,877 

5,877 

5,877 

1,000 

1,000 

1,000 

Rail Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Coastal Infrastructure 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Information and Communication Infrastructure 


- 

- 

- 

- 

- 

- 

2,651 

4,246 

3,045 

Infrastructure 


48,141 

72,535 

82,916 

84,335 

98,032 

70,507 

51,872 

50,236 

48,851 

Community Facilities 


738 

2,385 

1,331 

8,172 

9,122 

9,122 

4,739 

3,800 

2,500 

Sport and Recreation Facilities 


2,285 

439 

2,562 

- 

- 

- 

- 

- 

- 

Community Assets 


3,023 

2 ,824 

3,893 

8,172 

9,122 

9,122 

4,739 

3,800 

2 ,500 

Heritage Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Non-revenue Generating 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Investment properties 


- 

Kage 

id of 40 

- 

- 

- 

- 

- 

- 

Operational Buildings 


1,672 

17,054 

20,092 

2,644 

2,644 

80 

350 

350 

- 

Housing 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other Assets 


1,672 

17,054 

20,092 

2,644 

2 ,644 

80 

350 

350 

- 

Biological or Cultivated Assets 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Serv itudes 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Licences and Rights 


285 

173 

37 

440 

440 

440 

- 

- 

- 

Intangible Assets 


285 

173 

37 

440 

440 

440 

- 

- 

- 

Computer Equipment 


1,651 

2,025 

978 

2,535 

2,570 

2,570 

378 

378 

378 
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WC047 Bitou ■ Table A10 Basic service delivery measurement 


Description 

Ref 

2014/15 

2015/16 

2016/17 

Current Year 2017/18 

2018/19 Medium Term Revenue & 

Expenditure Framework 

Outcome 

Outcome 

Outcome 

Original 

Budget 

Adjusted 

Budget 

Full Year 

Forecast 

Budget Year 

2018/19 

Budget Year 

+1 2019/20 

Budget Year 

+2 2020/21 

Household service tarqets 

1 










Water: 











Piped water inside dwelling 


11,347 

14,778 

14,844 

12,976 

12,976 

12,976 

12,976 

12,976 

12,976 

Piped water inside yard (but not in dwelling) 


6,238 

2 

- 

8,810 

8,810 

8,810 

8,810 

8,810 

8,810 

Using public tap (at least min.service level) 

2 

1,725 

850 

863 

1,831 

1,831 

1,831 

1,831 

1,831 

1,831 

Other water supply (at least min.service level) 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


19,310 

15,630 

15,707 

23,617 

23,617 

23,617 

23,617 

23,617 

23,617 

Using public tap (< min.service level) 

3 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Other water supply (< min.service level) 

4 

- 

- 

- 

- 

- 

- 

- 

- 

- 

No water supply 


- 

- 

- 

180 

180 

180 

180 

180 

180 

Below Minimum Service Level sub-total 


- 

- 

- 

180 

180 

180 

180 

180 

180 

Total number of households 

5 

19,310 

15,630 

15,707 

23,797 

23,797 

23,797 

23,797 

23,797 

23,797 

Sanitation/seweraqe: 











Flush toilet (connected to sewerage) 


15,183 

15,059 

15,125 

18,890 

18,890 

18,890 

18,890 

18,890 

18,890 

Flush toilet (with septic tank) 


2,283 

390 

390 

2,621 

2,621 

2,621 

2,621 

2,621 

2,621 

Chemical toilet 


16 

4 

35 

13 

13 

13 

13 

13 

13 

Pit toilet (ventilated) 


35 

- 

- 

29 

29 

29 

29 

29 

29 

Other toilet provisions (> min.service level) 


1,725 

1,725 

1,725 

1,831 

1,831 

1,831 

1,831 

1,831 

1,831 

Minimum Service Level and Above sub-total 


19,242 

17,178 

17,275 

23,384 

23,384 

23,384 

23,384 

23,384 

23,384 

Bucket toilet 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other toilet provisions (< min.service level) 


16 

- 

- 

260 

260 

260 

260 

260 

260 

No toilet provisions 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Sen/ice Level sub-total 


16 

- 

- 

260 

260 

260 

260 

260 

260 

Total number of households 

5 

19,258 

17,178 

17,275 

23,644 

23,644 

23,644 

23,644 

23,644 

23,644 

Energy: 











Electricity (at least min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity - prepaid (min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity (< min.service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity - prepaid (< min. service level) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other energy sources 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Sen/ice Level sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total number of households 

5 

- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse: 











Removed at least once a week 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Minimum Service Level and Above sub-total 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Removed less frequently than once a week 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Using communal refuse dump 


16 

- 

- 

260 

260 

260 

260 

260 

- 

Using own refuse dump 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Other rubbish disposal 


- 

- 

- 

- 

- 

- 

- 

- 

- 

No rubbish disposal 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Below Minimum Sen/ice Level sub-total 


16 

- 

- 

260 

26CT 

260 

260 

260 

- 

Total number of households 

5 

16 

- 

- 

260 

260 

260 

260 

260 

- 

Households receivinq Free Basic Service 

7 










Water (6 kilolitres per household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Sanitation (free minimum level service) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (50kwh per household per month) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Refuse (removed at least once a week) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Cost of Free Basic Services orovided - Formal Settlements (R'000) 

8 










Water (6 kilolitres per indigent household per month) 


5,724 

4,989 

- 

- 

- 

- 

- 

- 

- 

Sanitation (free sanitation service to indigent households) 


23,439 

25,123 

- 

- 

- 

- 

- 

- 

- 

Electricity/other energy (50kwh per indigent household per month) 


1,157 

1,178 

- 

2,654 

2,654 

2,654 

2,814 

2,982 

3,161 

Refuse (removed once a week for indigent households) 


11,904 

12,775 

- 

- 

- 

- 

- 

- 

- 

Cost of Free Basic Services provided - Informal Formal Settlements (R'000) 


- 

- 

- 

- 

- 

- 

- 

- 

- 

Total cost of FBS provided 


42,225 

44,065 

- 

2,654 

2,654 

2,654 

2,814 

2.982 

3,161 

Hiqhest level of free service provided per household 











Property rates (R value threshold) 

Water (kilolitres per household per month) 

Sanitation (kilolitres per household per month) 

Sanitation (Rand per household per month) 

Electricity (kwh per household per month) 

Refuse (average litres per week) 











Revenue cost of subsidised services provided (R'000) 

9 










Property rates (tariff adjustment) (impermissable values per section 17 of MPRA) 











Property rates exemptions, reductions and rebates and impermissable values in 
excess of section 17 of MPRA) 






3,608 

3,608 

3,824 

4,054 

4,297 

Water (in excess of 6 kilolitres per indigent household per month) 


3,366 

2,408 

- 

6,256 

6,256 

6,256 

6,631 

7,029 

7,451 

Sanitation (in excess of free sanitation service to indigent households) 


- 

446 

- 

12,235 

28,235 

28,235 

29,930 

31,725 

33,629 

Electricity /other energy (in excess of 50 kwh per indigent household per month) 


1,915 

1,100 

- 

- 

829 

829 

878 

931 

987 

Refuse (in excess of one removal a week for indigent households) 


- 

945 

- 

15,416 

15,416 

15,416 

16,341 

17,321 

18,360 

Municipal Housing - rental rebates 

Housing - top structure subsidies 

Other 

6 










Total revenue cost of subsidised services provided 


5,281 

4,900 

- 

33,907 

54,343 

54,343 

57,604 

61,060 

64,724 
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